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RED FRONT LETTER ON THE WAR TO
THE GREEK ARCHIO MARXISTS ‘

Edltors Note‘ The followmg matenal is .

from the Corresponoence Bulletin' of ‘the Red
'Front, issued twice a month. For obvious reas-
_ons, other information cannot ‘be pubhshed

'. RF.AB: is the vabbrewahon for Red Front For-

eign Burol

' GREECE — RF.AB, —The RF.AB. sent. the

i {ollowmg letter to the Central Committee of the
Greek Archio-Marxists as soon as the attack

of Italy on Gresce broke out; we: will endeavor

to pu"\11c1ze e letter with -the aid of our com-.
" rades in the Near East.- '

“The Fascm aqqreasmn against Greece

new draws your couniry into the sphere of the

1mponahst war.

“Re{orm1sts and Stalmlsts -with ‘their- united
appeal ‘Metaxas, we await your commands
hava clearly revealed ‘their social-patriotic,
pro-imperialist - position. They will defend
Greel- 'democratic freedom’ together with Gen-

eral ‘Metaxas and the. Greek capltallsts under -

British Impenahsm (ThlS is the very same Me-
toxas who six years ago established a dictator-
ship_ with thd aid of the Germans and Italians,

and’ w1th ,no  opposition from England) The '

Stalmlst leaders, including Zachariadis, will
‘march. out of their prisons, in which they have

"been confmed through the ‘democracy and

~ .

B 'Sf‘t}a_‘lviﬁi'sts s.upp‘ott Mataxas, Stoogc of Bntlsh |mpcruhsm

freedom” of Metaxas, alt for the.'defence of
Greece. They will carry on to the death or
until . contraxy orders are recelved from Mos-a
' cow. : : :

"You comrades have a very unpopular but
very heroic and imposing task. You must. ap- ’
peal against the betrayers of your country, as’
did our comrades in Germany - .and ltaly. You
. must endeavor to stretch your hand over the
trenches and machine gun emplacements, you
must extend your hand to your fighting broth-
‘ers in CGermany and - Italy, and together with |
“them you must build the THIRD FRONT which
stands not for freedom of the capltallsts and
imperialists, ‘and not for their ‘democracy’ —
‘but for defeat of the bourge0151e and the estab-
"\ishment of a new world m the place of the old.

"Rest assured, you do not stand alone in
this fight — the revolutlonary Greek proletar-
iat will follow you; we, in Germany and Italy,
and. the. revolutionary working class of the
whiole world, stand at your zide. You must
fight along with ‘us so: that at the end of this -
war there will exist not {reedom and’ demo-
cracy’ as the bourgeoisie and their agents
mean it,” but the revolution, the freemg of the
working class, and’ the buildmg of the Soviet

“State.”
The ‘Comrades of the Red Front

-l
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IMPORTANT CENTRAL CONFERENCE IN GERMANY

GERMANY — RFAB — A few ‘weeks
" ago ' the :illegal Conference of representatives
_of the most important Red Front organizations

- and their branches took place somewhere in*
Germany. Since the war's beginning, this was-

the first central Conference in which represen-
tatives of almost all the more 1mportant groups
of the Red Front could participate. Represen-
. tatives of the Central Committee, of the Aust-
rian Red Front, the German groups, the newly
“organized cells in Sudeten and Czech local-
ities, . as well as representatives. of the Red

" Youth Stormers, Red Youth Front, and of the
illegal. revolutionary trade union movement al--

S0 took part

. "The chlef topics of the Conference were:
(1) Analysis ¢f the political work .of the German
“Communist Party, the Socialist Party, the So-

cialist Workers ,Groups (S.A.P., New Begin-’
ning, Austrian Revolutionary Socialists) and

various other groups; (2) Position of the Red

Front in' the further war developments; (3) Or- -

ganization, activity and goal. of struggle of the
. Red Front; (4) Work of the foreign organiza-
- tions, and the Foreign Buro of the Red Front;
(5) International colldboration and the Inter
national Contact Commission.

The drffrculty of postal contact and sharpen- -
ing of the censorship are the best indications
for us that in Germany, even now, eveything .
is not going as the rulers want it.. The cam-

-paign of 'Hate against the Soviet Union which

was re-instituted a few months ago, has been
discarder since Russra passively accepts ev-
erything Hitler wants in all affdirs of the Axis.
The C. P. is again issuing legal propaganda
in Germany. For example, a ledflet of Molo-
tov's speech of August 1, 1940, where it is' stat-

.ed that Friendship between Germany and Rus-
"sia is not based upon temporary conditions of

a tramsient character, but on the fundamental

-interests of the states of both Russla and Ger-

many...

After the recent development in which the
Revolutionary Trade Union. Commrttee entered -
the -Red Front, there are indications that other

-significant sections of the illegal, free trade un-

inos will also come over to the Red Front...

. For Molotov's last vrsrt ent1re1y ‘unheard-o?
and unusual. protective measures were taken,
such as have never even been taken for Hitler.

. Adgainst whom does Molotov have to be pro-

tected?

" FEAR OF REVOLUTION IN FRANCE

' FRANCE — RF.A.B. — Colonel Guzet pre-

sented one of the strongest arguments why .

“France has not today entered on the side of
Germanv in the war against England. He was
speking at the Military. Casino in Toulon: “Hun-
.ger. crisis, unemployment and misery such as

has never been known in Fronce will bring

" us ‘ensugh of drsturbance ‘amd unrest in thie
winter of hunger we could not possibly dare
to put arms in the hands of the people again..

The actrvrty of the Communrst Party in both
sections of France is .exceptinr: ally great. Thei
slogan 'is "Peace’ and brea. "establishment
of good relations with our nelghbors to: guar-
antee the rebuilding of France” (the neighbors

' are: ‘Franco Spaln Mussolini Italy, Hitler Ger-

many and’ the Republic of Andora with 4,000
inhabitarits,) ...From everyone in unoccupied
France, we receive letters on the starvation ot
comrades, who are for the most part interned;
and ihey state the fear that all of France will

“soon be occupied by .the Germans 'since the

Petain regime establishes no concrete andi K
clear-cut pollcres :

By decree of the Vichy regime the last rem-

" nants of the trade unjons (C.G.T.) were dissolv-'

ed. New organizations of employment offices
and of employers and employees which will
work in very close collaboration are to be es-
tablished, and thus the class strqule in France.
w111 be sldetracked. i




~REPORTS ON SPAIN, SWEDEN DENMARK, . -

SPAIN—RF.AB. (via Lisbon—Over 8000
men (reg. troops.and .Guardia Civil) have been

mobilized to maoke one more attempt to put -
‘am ‘end to the guerilla war cf the Asturian and
“Galician workers and peasants, who since the

defeat of the Republicans have been maintain-

ing the struggle in the hills of Galicia and all -

the way to the Sierra Culebrq on the Portugese
border... it must be made clear that in Franco
Spain many of the betrayals of workers to the -
hangman .are carried out by known Stalinists..

Our comrade X who fought through the en-

had s1nce been mtemed in France was delrv~
 ered to Franco at Port Bou together with mor

“ AR {
apparantlv revolutronary phrases of the Front R
Against War”, and that a" revolutronary par '
ty without a revolutronaxy program has no*

Y

- right to exist and inevitably' must-land! in the!! _
Social Democratic swamp: : After-séarely: haltze - -

a year of exislence the predrcted development -
.has taken place._

30

trist position... it is mrldlv pacifrfst and i fur ! 3
damental agreement with that famous patriotie s
brother. ‘organization, the overwhelmingly so-
‘cial-patriotic Labor Partv in Sweden; the re-
volutronarv comrades who are in the party a-
‘gain flnd them elves c nfronted wrtli‘ HBE task

' it fizdlion anj:l;,tburl;dmg a.

“cadre and revolutronary vanguard on the foun-

i cationzof a revolutionary pregram.

than 80 other Spanish’ fighters Socralrsts, An-;_;

" . archists and Opposrtron Communrsts Nothing ~

is known of therr subseguent fate The Fran-
cofegime  has - adopted strong antr-Semrtrc
* measures in Spain, in order to please Hitler
and Musslini.
ures will be a very heavy burden on-the Span-

ish authorities,. since Jews hdd to be exported_

- from foreign countries to Spain. just a while
kack.
at present.

'SWEDEN — RF.AB. — As a result of the

.social-patriotic, chauvinist position of the par-

ty leadership, espvecially of Nils Flyg and the
editorship of the “Folkets Dagbladets”, a split
within the Swedish Socialist Party has taken
placei-in particular the left fraction around Al-
bert Strom. and - the  majority - of the. Goteborg
Circle; . united and -established their split-oft
.group under the name "Vanstersocralrstrsk Op-
posrtronen and later as the “'Socialisitisk Ar-
betarpartiet”, ‘with the weekly periodical “Ar-
betar Posten in Goteborg as its National or-
‘gan; and :they united in the "Front . Against
War" despite the will of “as s1gn1f1cant section
of the new partv

The mrnorrty of the organrzatron crd not, ai
the time; choose to insist upon their standpoint
that -no . proletarian revolutionary and interna-

' tionali‘st,;ptol'rcv,cou,ld be adopted through the -

The ‘carrying-out;of these meas -

In all Spain there cannot be 100 Iews'

NORWAY & DENMARK —_ R F: A B. — The
organ of the German Communrsts "d1e Welt" _

of this noble organ of the K P D st such
‘a nature that it €an do no damage to the Na-
tional ' Socralrsts the Tords ~of these tWO coun-
trres .
creased about 50% since Na21 occupdtion
"Arberderen”, the organ of the Oslo’ Stalrnrsts,
is the only workers paper in Norway, which
up to now, urider’ Nazi occupation, appears *
with the same .editors as before .... among
the Swedish journalists who were taken by
the German Government on avisit to Den-
mark, 'Norway, and now through occupied

Paris, there was included the correspondent™ =

of "Ny Dag"

the ceritral organ. of the Swed-
ish Stalinists. -

"NORWAY (via Stockholm) — RFAB —_
With regard to the alleged Communist con- ‘"
spiracy uncovered by German police in ‘Oslo,
-Bergen, Trondhjem, Kristiansund and other ‘
Norwegian cities, it now - becomes clear that
various organizations of Norwegian students R
workers .and peasants have been carryrng on’

—3 —

. unemployment in No rway has“ine




acts of sabotage and terroristlc assaults o .

gamst the German occupation froops. So far _
* as their names have been published, those ar-
'res.ted' belong to every sort of Norwegian par-
ty. Only two parties are not included am~»ng
 those arTested: the Norwegian Fascists and the
" Stalinists. The CP of Norway hailed the oc-

*cupation of Norway ‘and -the Fascist terror as
liberation from -English imperialistic’ interven-
tion in Norway, and it offers no opposition to
the powers. of the, German Na21s and the Ge—

e stapo

' RED FRONT FOREIGN BURO — We hava .

decided to give up the issvance of a paper and

. thesretical organ in view of technical and fm-

ancial difficulties, which are too great at pre-
sent. The organ of. the. International Cntect
C~mmission. now appearing in a German eli-

tion, will be an invaluable and satisfactory -

substitule. This correspondence from the For-

"eign Buro will, of . course, -continue to appear

twice a month, and every now and then, mai-
etial of the German organization and reports

_ will appear.

The Imperlalsst War Furthers
Economlc Drstoca'&mn

Far too many people do not as’ yet under-
stand the effect of the war on capitalist econo-
my. The war has caused the ‘greatest destruc:
tion of wedalth and refirement of useful means
of produchon in all history. Even though in
certain nations, productlon as a whole — both
useful commodities that go. to satisfy ‘'men'’s
needs, and destructive, useless commodltles_

- that go to satisfy capitalist war greed — have
increased; nevertheless taking the hgures for
capitalism as a whole, especiaily in the smal-
ler countries, world productlon has undoubted-
"1y declined:

Figures on war costs are very revealing.
According o the figures released this month
by the U. S. Government, the Unlted Kingdom
. is spendlng fully 85% of its total national in-
come for war purposes; Germany is spending
58% of its national income. The U. S.,-accord-
ing to these figures, .is spend1ng only 7%. Ob-

real figure for U. S. is probab‘y closer to 18
“or 20%.  But these figures alreadv indicate to

"what extent the forces of productlon are . being
o destroyed or used. up by capltahst powers in
" waging this war. . _ - ‘

This does not, of course, 1nclude the bllllOI’lS.

of dollars in damages throughout all of Europe

caused by the bombing parades of the two op-
- ponént imperialist groups. To take a small ex-
ample, in one borough in London alone at -

least 14,000 out of 22, 000 homes have been

partially damaged or. des :0yed as a result of -
. German air raids. "Recurring air raids in Cov-

eniry, B1rm1ngham, London, - Hamburg, etc.
have undoubtedly taken a toll which staggers
the 1mag1nat10n, and has doomed Europe to

a period of reconstruction Wh1ch will be.infin- _

.e., more costly than. even the costly rec .

struction perlod of the last World_carnage

But even these figures of destruction’ and -
of war costs do riot in themselves tell the real

story of the underm1n1ng of capltahst economy
during the war. There are stlll many more fac-
tors that have to be taken. into account

“viously this is a gigantic understatement “The ; FACTORS OF DISLOCATION

Let us enumerate some of the ma1n ones.

1—The reduction of conquered areas or of.

small colonial countries .to: the status of pro-
ducers only of raw materlals to “supply the

4 —

" . " "
blg ‘super -1mper1a11st power.

_ 9 The dislocation of the export-lmport rel-
a'ionship as a result of the blocLade and its
elfects on economy.

_ 3—The IODSIded and abs olutely unecono-,
mic relationship during the war between light

ard heavy industry.

4’—'—The breckdown of the financial structure

- of the world and the imminency of inflation.'

Ge-man Imperialism has already indicated

that the conquered countries will increasingly
.be reduced to small raw material producers
dependent -on ‘the Reizh for finished materlals v

The military venture for “living- space” thus is
really a venture for the mass retirement of the
means of production of the rest of. Europe out-
sice cf the Reich itself.

Under imperialism " in the present decay

sicoe this process is inevitable, The war,
: _Whlch drains ths resources of all the powers
. to om unvrecedented deqree, merely * acceler-

oles and intensifies this rrocess.. Victory on

‘tha part of. American imperialism (the role ot
" Britain is "doomed o a secondary role no mat-
" {er what happe'lo) can only have the same el

fect

_F‘X_PORT — IMPORT UPSETS -

Another. d1slocatlon of e"onomy results out

cf the present export and import relatlonshlp,
due io the blockade. All the nations on. the

earth are being forced to dlter their production,

nol on the basis. of that which they can pro-
duce most econcmically or’ that which they

have the facilities to produce, but purely on the
o _neqauve basis of that which it is necessary
" to producz in order to get some of the remain-

ing valula which. still. remains in the World'

“ntade. In other words, the war ‘has accelerat-

eJ all moves for a hemmed in economy. The

" various small nations of Latin America, China,

Africa, and even Europe are strivin with all

"iheir power to develop domestlc industry so-as
" to bacome more than raw material producers.

Certain countries, like Ausiralia, have had a
great deal of success in this respect. This too
lays the basis for a iurther dlslocatlon of world

capitalist' economy. For, in face of the need
of the large imperialist powers, to reduce the
small powers to a lower colonial status ond
to force them to retire the means of production,
just the cpposite process is occuring: the colon-

'ies ‘are forced to develop: their own industry

because of the war — but not 1ndustry based -
upon a World division of labor; rather industry
based upon a negatlon of a sane economic
division of labor.

INDUSjrmAL DISPROPORTIONMENT ,

Another of the lops1ded effects of war econ- -
omy is in the relationship between light indus-

- try and heavy industry in ‘each country. It is

not that no need for consumers goods exists
omoungst the masses. On the countrary, the |

.masses of humanity are increasingly more ill-

fed, ill-housed, cnd ill-clothed.than before. The
tremendous, ‘sacrifices’” which capitalism has:

to undergo to finance the cost of its destructlve

war must be paid for somehow by some one..

~ And of course the natural reaction of the bour-

geoisie is to take it out of the hide of the pro-
le! ariat. According to the Foreign. Policy Asso-
_ciation, total production during war-time never
is higher. It is merely that the shuffle takes
place between the ‘products of light industry
which aré increasinaly curtailed, and the des-’
tructive products of heavy industry which are
increasingly augmented
such a process cannot go on 1ndef1n1tely

If any reconstructlon is to. come after the
war, all the forces of productlon Wh1ch are now
being retired in the sphere of light 1ndustry
will have to be, put in-use again in order. fo
build new homes, new clothing, new shelters, 4

etc., while heavy industry will find itself a-.
most completely done for, as after the last war.. -~

The big rib.in the present war, however, is

“hat the d1spar1ty is infinitely greater theam it

was in 1914-1918. For instance the rationing . - -
cf consumers goods began only in the late” -
slages cf the first. World_ wdar.

The - ratlonlng of. consumers goods in ‘our
perlod began before the war even began. The .-

~part of national 1ncome alloted  to wdr produc—:

._.'5_

Quite obviously,




I.tion is:obviously far greéater than it was in the
. first. world -war.and as an added factor the re-
. sources . of the 1mper1cxhsts are less. If one
could v1sucxhze over again ruination such as
“the 1923 crisis’ in” Germany, the 1917 crisis in
~Russia, and ‘the 1920 crisis in America, eic.,
+then. the present dislocation of recent capitalist

r.ecoriomy. already augurs crises so tremendous- -
1y more 1ntense thcxt 1t is drfflcult to v1sucxhze ‘

them )
Take an examiple of what has been hap-
pening to American industry.. 1917 represents
the peak of ‘'stéel: production in the U..S. —
brought of course by war orders, 1932 repre-
- sents the low point of steel production prirﬁor—
+ -ly bécause of the readjustment of the war e-
conomy to peace economy; in other words the
}inejtorcxble ‘capitalist over-produdtion, the " re-
" tirement of the means of production, especially
=in the heavy goods industry. But now in 1940
""production of steel has already broken the 1917

cxll time record ‘and before many months or

yecxrs go by that” figure may be: -even doubled.

By a pcxrcxllel process of the 1917 — 1932 ep-*
och America will-thus inevitably come to a
--crisis where for -greater steel facilities will .
'be put out 'of use than was the case even’

“in 1932. "New ‘machines, new plants, new fa-

' c1ht1es hcxstlly built and brought into play to- -

day will by the' "“orderly” processes of cap-

italism remain’ to rot while the masses live in

broken down homes without any .of the neces-
, sities-of life.

 CHAGS N FINANCES
-+ The 'reﬂection of all the chaos in the pro-

. ductive sphere of capitalism is mcniifest in the
financial circles. There too everything is cha-

08, everythmg pomts to. complete breakdown.

Take for instance the story of gold within the
"last ten or fifteen years.

.. Gold always has been used primarily as
a medium of exchange, as a guarantee -for
the various currencies of the various .ndations;
but with the “orderly” ec nomic conquest ot
‘one nation by another, g>'d tends to move
from the economically conguered country to
"~ the conqueror. .The lack of gold in cx' country

/

thus refle~ts the weak position of its productive ‘

forces and curtailment of its economy, in a
word its uneconomic mode of production. The
cornering of the world gold supply by Am-
erican imperialism reflects this unhealthy pro-
cess on a world scale. Later on we shall ex-
amine the advantages and disadvantages o
Uncle Sam of this gold supply. Nevertheless

-this great storing of gold in Kentucky vaults
and the relinguishment of the fixed standard .

by all the nations in the world, represents a
world surplus that is not ‘marketable at the pre-
sent price level, It reflects a gigantic. overpro-

ductlion. stored in the form of gold. The fact.

that the resources of so many nations have
heen depleted. almost to the vanishing point —
as indicated by the fhght of gold —is baro-

me'er of the deep going crisis of world capit-
alism. Even in the worst days of the World.
war nothing like it occurred ' :

In other words, world capitalism now has

a tremendous “resource” owned mostly by the

Goliath of imperialist ‘powers, the ‘United Stat-

es, for which there are no real avenues of in-
vestment. Investment of capital must show .

profit; but the already existent ovérproduction
of the means of production forces them to store
up ‘more liquid capital without any chance ot
profiis. But Uncle Sam  will ‘use this, for the

_most part, during ‘anid after the war as a-weap-
. on’ with ‘which'.to buy out the markets of its

cornpetltors and the spheres of influence of its

rivals powers; and if possible he will use the ,

dollar. to prevent the extension of the October
Revolution. In return for either outnght sub-

.sidies or "loans” in the form of gold, America ‘

expects to receive spheres of influence for pro-
fitable investment at the expense of the various

powers_which do not have gold.

- We thus come back to the old theme -— the

-gold resources of the United States in the last

analysis play the same role that the military

legions . of German Imperialism play — they
serve as a weapon for reducing the total world’

means of production- to the advantage of. the

“winning" nation, which hopes to gain thereby_ :

a primary advantage within this gloomy world
setup. What the imperialists are fighting for

"is a bigger. share of less rather than a bigger »

—_6—

REAL WAGES

" share of more. . For the-fotal- economy of the
"world has been and will be curtailed to un-

heard of proportions. That is inevitable.
TREND TOWARD INFLATION

Another barometer of the dislocated econ-
omy, an effect rather than the cause, is infla-

. tion and a lower standard of living, The mal-

ignant forms of inflation .are already quite -ap-

“parent. Most of the governments in Europe
are atfempting to circumvent this plague, this
“inevitable plague of capitalism in its world

¢risis.  Uneconomic production (and war econ-

- omy is uneconomic) inevitably must give rise
_to a higher cost of living. For one thing dom-

estic prices are higher, for another the cost ot

imports must inevitably be higher because of -

the blockade, higher insurénce rates, far great-
er shipping rates, efc.” The dislocation of trans-

portation " in' war torn Europe increases costs;

the various government red-tdpe burocracy,
efc., must quite obviously result in a far higher
cost of production. . Added to this, many un-
economical substitute cornrnodltles must be us-
ed that were not used previously, because ot

the new ' “hemmed-in" ‘economies. The total

cost of production therefore is far higher. The
imperialist attempt, to circumvent this by requl-

~ ation of prices; but this regulation only results

in- many other factors which, in. effect, bring

"the prlces up to their real, uneconomic level

PRICE "REGULATION" — LOWER

‘Regulation” of prices can only be success-

ful if it has as a concomitcmt the DOWNWARD
. requlation of chges (either through longer
. hours, less real pay, mﬂahon, etc.). Whichever,

method is used the real cost of commodities

vthus 1nev1tc1bly go up; somnie of thern becorne
. 80 expensive to produce that they go off the

market — just like any bcmkr_upt shares on

~.the stock exchange. That is. constantly true

of an increasing number of consumers com-

_modities throughout Europe.” The capitalists

have a choice between the regulation of the

prices of gold or of the prices of .commodities.’

In “ordinary”’ times they regulate. the price ot

gold and thus attempt — with more or: less
success except in periods of ‘depression — to
stabilize prices of commodities. '

In war time, however, the crisis is so shcrp '
that they regulate instead the price of com-
modities and say “to devil with the price of
gold”. Gold goes completely off the market,

along with dozens of other. commodities forced

off by uneconomic capitalist production, and

- the medium of exchange constantly loses ‘in

value — constantly can buy less and less ot -
the needs of life. The only advantage that -
"regulation” of prices thus has is a political

one: it conceals- cctpi'tcxlist' robbery dnd bonk-
ruptcy more cxdequately than the other rnethod

during war. tlme

" The ineveitable result of this process can
only be bankruptcy. In order to fight the bank:

rupicy the capitalist government must again’ -

give increasing subsidies to the various cap-
italists, or it must increase the hours and lower
the wades of the workers. But since obviously .
both processes ccmnot go on indefinitely, (even -

with the slave labor existing 'in Europe today)

higher taxes and its concomitant must ensue. .
~Whatever the form of that inflation, the -only

result can be a still lower standard: of living,"
and- of course this too indirectly leads to great-

-er overproduction. Thus we come to a prozass

which can only end in complete bankrup'cy;
deflation of the currency, withdrawal of coin

currency from the market; fiat currency (aski
madrks, blocked ponds, etc.), and eventually (as
in Germany in 1923) - completely vcxlueless

. ‘money.

ROLE OF AMERICAN IMPERIALISM

. . g .

In this whole giant welter of capitalist dis-
organization, the U: S. has a peculiar position.
It faces the very unprofitable task of either sub-
sidizing the whole - world so as to avert com-
plete ruination (and world revolution) or it must

fall with the rest ofter the war. Tumn as she .
" may, if she follows the policy of subsidizing —

and that seems to be inevitable —the contra- -
diction of American imperialism must increase.

Let-us conslder just a few of the results of such'
a pohcy ’ .
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Givmg subsidies to other powers, even
though they will take form of loans, will un-
doubtedly stipulate that the credits. must be
spent in United States. Subsidies in such a
~ wide scale as will be necessary will again

“force further uneconomic expansion: of the pro-
ductive forces, - forces Whlch will be retired
"very shortly afterward.

. 2 In . the long run, .such subsidies will
serve to rebuild nations which, reduced though

they may "be in the world setup, can only be-.

come new competttors to Uncle Sam (the same

~ protess occured - during and. after the prese*1t
,World War)

3. Subsidies to foreign powers can only .

occur on the basis of higher taxes and inflation
here at horie. This again means a Wecrkenmg
of Arnertcan economy ' :

. 4. . The disparity between' light and heavy
industry during war will be.infinitely more pro-
nounced in America than during the last war
- because the U. 8. is such a gigantic source
of arms and munitions; but after the war, if the
“policy, of subsidies occurs, just the other type
of production will have to be in force. Even
the greatest Goliath in capitalist history cannot
possibly meet this quick turn and crisis.

We must remember that the U. S: which
" won most out of the first world war had inore
-unemployed men and more unémployed cap-
ital after the 1929 crisis than the rest of the

world . put together; and had a crisis ot

. ‘longer duration than the other powers.

" Turn where she may, therefore, Arnerican
Imperialism — richer by far than all othér
'._powers—ts nevertheless ‘pressed’’ with great-
" er contradictions. The sharp crisis in the rest
of the world will inevitably pull America down.
We may point out, for instance, that as a result
of the war, American exports in the first nine
‘months of 1940 have increased by about 37%.
The major part of this increase is altributable’
.o war orders from Great Britain. Should Greai
‘_Brttcnn go'under; or should Europe fight a long
war, .and these orders be.not forthcoming; than
obv1ous1y the U. S Would be in a deep rut.

CAPITALIST “UNITY"

During the last world war, the capitalist
powers confined their plans for recovery prtm
artly to the conquest of markets from their -
vals.” As a sippressing - weapon. against the

defeated powers, it was thought necessary to =

establish - such political orgomizations as- the

" League of Nations, etc. But these were purely

secondary .factors to the conquest of colonies.

Now in the second World war, all powers re-

cognize ‘that much more is necessary than
merely the conguest. of colonies, than m_erely
establishment of o weak League of Nations.
A number of indications of this have already
become apparent. For'instance, at the time
France: was conquered Brttcnn proposed o

-France a union of #he two nations and the two

empires. The main icea here was that on the

‘basis of - the. stronger resources, of Britain,

French e.onomy could: Ke brought up suffi-
ciently to keep the battle going and to avert

the inevilaple revoluiion. Other plans along

this line have already been formulated by the
Axis which proposes a Unned States of Eu-
rope”; and by various capitalist. forces in U.S.

and in ‘Great Britain, who are in favor of union

betwezn both powers. ‘Undoubledly other such
measures will be proposed and other such et
forts will be increased as the war goes on. The
crisis is far too deep for any one power to-solve
1t alune‘ But the new amalgamahons of na

ttons, instead of facilitaiing the natural “divi-

sions of labor, will, as usual under capitalism,

_seriously retard that process: The price of the
German United States of Europe has already
" been' indicated. ‘Added to the:semi-slavery ot

the Germans themselves is the complete slav-
erfy or almost complete slavery, for instance,
¢f the Polish People, the Jewish mtnortty, and
the others who are literally being exterminated
and whosé industrial resources are literally be-

- ing eliminated.

Whether she likes it or not, present ‘‘collab-
oralion” between U.S. & Great Britain is also
having a similar effect. American indusiry is

" gdining in momentum while British industry is

keing destroyed and serlously hcmdtcapped
by war.

Whichever - way you tum in the poIittcal
sphere, just as whichever way you turn in all

sactions of: the ‘economic sphere, the productive ;.

us well as the financial, the net result of the
whole process is to hasten the retirement ot
the. forces of production on a world scale and
with i, naturally, the living standards of the

oppressed. Whether this or that nation gdins,

q, temporary resptte fram this process as a re-
sult of its “victory” duirng the war, it cannot
but go under as the rest of the ship of integrat-

ed World economy gnes down. The crisis will
. bring out social 'results far too severe for any

capitalist power to withstand, even a victorious

"power,
~ OBJECTIVE BASE FOR REVOLUTION

-The present World War, like the last war, -

will not be siopped on the batilefields by mil-
itary victories. Arrntsttce will be forced by the

upsurging revolutionary masses. The complete .
sweep- of - this revolutionary -turn cannot be
postponed for a long period after the war. The:
-dislocation of cdpitolist economy is reaching

unthought of levels. The petty 'Bourgeousie s
becoming. further demoralized as « result. of
damages.-in. econaemy.: brought ctbouL by the
-war.. The proletariat will face a new round of.:
revolutions before the war is over. The capital-
ists undoubtedly have learned a lesson from
the last World War from the Russian revolu-
tion. They undoubtedly are “prepared” to -
squelch the uprisings that they khow are in-
evitable. :

But the objective economic factors are far
more potent than even the conscious plans of

. the capitalists themselves A repetition of the

Hungartcm crisis, where the capitalists were so

- disorganized that the workers were able to take

power without even a fight, may occur in
many countries. ‘Favorable situations for revo-
lutions such as occurred during the 1923 Ruhr
crisis will be multiplied many times. Small
voices speaking for the interest of the proleta-
iat will' yet make themselves heard. If ever

there was proof that history is on our side, the

.decomposition of capitalist economy during, the
. present.war is that proof

November 28,‘ 1940:




Immediotely prior to the outbreok of the

_second World Impenahst Wor, the. Internahon-

The bltter ‘chain of defeats of the post- October

revolutionary struggles; the deneration ‘of the’

Communist, International into the most deadly
soc1o1 reformlst force; contmued opportunist
. policies . ‘of the Second Injemotlonol the emer-
‘qence of Fosc15m in Germony and its strcmgul—
. ating,, growth at the. expense of ‘the European
proletcmot the stifling, by both direct’ ond in-
'.dlrect counter-revolutlonory ‘practices, of - the

Spon;sh Revolut1on,,ond now sixfeen months‘

- of barbl ous . predatory struggle,. in_ which

“democrocy " this chcnn of events hos had

a most dev1tqhzmq effect upon the internation- -
al’ revolutlonory ‘forces of the working class.

The imperialist war with its persecution, -

propaganda, and pressure, has accelerated

‘the process of demoratlization, disillusionment

and political capitulation. But on the other side
of the picture the small forces and organiza-
" tions ‘of the International Contact Commission
~ have not only been able to maintain their prin-
* cipled Marx1on intransigeance and organiza,

tional consolidation, but have beeh able to at- -
tract still -other forces and groups, and to make .

small gains. To many people the significance

.of this latter event, in relatioh to the struggle .

- against the imperialist war, is éntirely lost. And
this is no accident. For, having already given
up' the pnnc1p1es of Marxism, not being oble

* to recognize that the present bloody events ‘are -

a negative corroboration -of Marxism, the re-

visionists, liberals, and their ilk could hardly "

be expected to ‘have digested the lessons’ of
_the Spanish, German, and other defeats, as
well. as the October victory. They have com-

- pletely lost hope in the cause of the proletar--

“iat, and the pressure of events and betrayals
has pushed them into .the camp .of opportun-
.ism, into either direct or covert service to the

. bourgeoisie, - _mto support ' of -the imperialist
bloodbath. : :

N the. OUrge: léle of the prev1ously defeated pow:.
ers,: hovmg resorted to Fosc1sm, are at death
qrigs w1.th the more blooted 1mpenohst ban-

"nin's
.sthall ‘force internationally. When one remem-

On a world scale, the trend continues todary
as in 1915, increasingly to the right. Not a -

_ single other organization today adheres to the

fundamental doctrines of Marx and Lenin. (W e
do not gloat over this, on the contrary, we w1sh

“it were otherwise, that the forces of. Morx1sm‘

were a thousand-fold " stronger than they are
today.) Every other international tendency is
in the camp of opportunism,. Not a single other

- tendency remembers or advocates Lenin's pos-
" ition of carrying on the class, struggle in this
-period ' of the 1mpenohst wor, i. e, revolutlon-
ary, defeotlsm T S

TBEND TOWARD THE. RIGHT

Every shorp turn of events has seen a new .-

- form of revisionism. In the days, almost a hun-
. dred years ‘ago, Marx and Engels first consol- -

idated their fundamental concepts against the
bourgeois philosophers and economists; then
they had to struggle against Proudhon, Baku-

"nin. The building of the Second International

saw the emergence of anti Marxian teridencies -

~ within the Marxist organizations (Bernstein in
.Germany, Menshevism in Russiqa, etc.); and on-

August 14, 1914 the whole Second International )
collapsed there was culmindted one of the low-

.est ebbs of the workmg class movement. And it

was only after the outbreak of -the first World
Wor that the revolutionary Marxists under Le-
leadership were able lo, consolidate a

bers that Lenin was in 'a minority even at’ the
"“left” Zimmerwald conference on the war ques-
tion, then we can understand that the present
demoralization and revisionism is nothing new.
It is ‘a concomitant of every sharp turn of ev
ents; we expected it; we do not lose faith be-

- cause of it.

We are fortunote in having this previous les:
son of the relationship of the numerically small -
Marxist force to the titanic pressure of the im-

perialists and their agents; we not only have

the theoretical. position of Lenin and his cam-
rades in the days when they were calling for
a New (3rd) International, but we have the his-

torical confirmation of these principles in the
subsequént October Revolution. In this sense, . .

cur task is somewhdt easier thén it was for

the revolutionary Marxist of the flrst World
Wcrr period. .
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INTERNATIONAL UNITY

Moreover, we were further fortunate in be-

- ing able' to consolidate out international .ten-

.dency before the outbreak of the. war, whereas

Lenin was handicapped by not being able to-

do so until dfter the outbreak of the 1914-1918
bloodbath. Our international tendency exists

- with comrades on both sides of the trenches -
(the Red Front forces of Germany, the Lemnist :

Leag'ue of Scotland forces) that from the be-
‘ginning were united on the principle of revolu-

tionary defeatism. It should be noted that there
have been no wcrvennqs on thls question, and . -

likewise on its “‘opposite”, , the defense of
the Soviet Union against’ 1mpenahsm and its
Stalinist and other ‘agents; the. forces of. the

'LC.C. stand firm on both aspects ‘of the same

fundamental questions.

- The formation of the 1.C.C. before the out-.

" break of the imperialist war has laid the base
for its extension into the New Communist (4th)

International, when the revolutioriary struggles *

_ that the. war is preparing come to_‘ the surface.

"That is why we are not disheartened by the -
efforts of the bourgeoisie to crush the proletar-

‘iat, -or by the defeatist’ cynicism of the bour-
“liberals” and ultra-lefts who feel that
the bourgeoisie are, or will be, successful in
this task, or by those who, in order not to be
“isolated ‘from the masses"”, capitulate to the
bourgeois policies that dominate the ‘masses.
.We recognize these as forms of pressure of
decayiﬁg capitalist society. And-that is why
we insist all the more on maintaining and striv-
ing.in action to realize the HISTORIC INTER-
ESTS of the proletariat; the policy of revolu-

tionary defeatism'in order to turn the imperial-

" 'ist war into civil war, the overthrow of capital-
- ism and the building of the Socialist Society.

‘This in no way means that we believe in
the mechanical inevitablity of Communism.
The defeats of the past twenty years have amp-
ly demonstrated that the objective decay of
capitalism does not automatically bring the
victory of the working class.. On the contrary,

IRl

they fully prove the necessity of a Marxion
party capable of guiding the struggles of the
masses to power.

The objective factors of ‘capitalist decay in
the imperialist war are more than overripe.
The death, destruction, misery, hunger, increas-
ed oppression and exploitation are beginning
to inculcate the working class with a con-
sciousness of their historical interests, to per-
mit them to see through the sham demagogy
of imperialist propaganda, and, to prepare the
workers to use the-guns that have been given
them against their real oppressors.

Tt is the task of the revolutionary Marxista
and the INTERNATIONAL CONTACT. COM- .
WSSION to.deepen, further, extend and accel- -
erate these processes through the pohcies ot

‘revolutionary defeatism. Victory is not mech-

anically inevitable; but the ability to maintain -
and extend in action the principles of revolu- -
‘tionary Marxism, and to give them roots in the
mass of the exploited — this will permit a suc-
cessful condition of the strqule

It is’ with this perspective that the Intema-
tional Contact Commission faces 1941. -

“OUR LINE WILL PROVE RIGHT"

Yes, we are isolated, and in many cases
hounded by the watchdogs of imperialism. But
‘with an understanding that revolutionary. situ-
ations are maturing and developing, with the
firm redlization that before 1941 has run its

- course, this outbreak of world revolution will.

be much further advanced. we. continue the
work of revolutionary Marxism.

As Lenin said in a similar situation:

“Even if it is necessary to remain .in a min-'
ority, be it so. We must not be afraid: to be
“in minority.- We will carry on the work of
criticism .in order to free the masses from de-:
ceit... our line will prove right... all the oppress-

ed will come to us. They_hc'rve‘no_ other way
out...” ' -

It is with this conviction that the ICC faces
1941

December 8th, 1940.
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‘|ndex of the .lntcrnatlonal News
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EDlTOB'S NOTE:. We publish below a com-
: plete ihdex of the English ‘editions of INTER-

NATIONAL NEWS since the frrst 1ssue of Sep-

| vowm’:'l |

_ Number 1, S’éptember, 1939

14 Point Programatrc Declaration, Revolu-

: ~ tionary Movement" After the Spanish -Defeat;
" Defense or Defeatism; The "Convention’ ‘of the’

' "Fourth International’’; The Soviets and Work-
ers . Democracy;- The Internatronal Workers
Front Against War. -

v‘Number 2. October 1939

" The P.O.UM. and Its Left Wing; Open Let-
ler of the Left Wing to the P.O.UM. Members;
"A Letter From the Left Wing.

" Number'3, October 1939

. Anti-War Manifesto of the LC.C.; Character
. of the State in the Soviet Union; On the Ques-
tion of "Red Imperialism”’; How to Defend -the
Soviet Union; Red Front Arrests and_ Represcn-

tative; Letter from the Australran Mrlrtant Wor-

: Lers Group, ‘Reply. of the ICC

. Number 4 November 1939
" The Ukraine Question — A Reply to Leon

Trotsky's. Polemic; The Nearo  Question in' the |

United States; On the Question of the Cheka
and' the G.P.U.; French ‘Group Endorses 14

Points; Reply of the LC.C.; Great Britain Needs
a War - .

B Number 5. December, 1939

. The Hrtler-Stalm Pact; (Reprmt) The Franco-
Soviet Pact; Role of the United States in the

War; Fascism in the U.S. and War; Notes on

, the Political Situation in Chile.

T?mber 1939. Individual c'opie.s may, be ob-

tamed pre—pald for ten cents; the complete

‘two volumes may be obtalned for $1.00.

| vQLU_ME 2

" Number 1, ]anuaxy 1940 - o
Aspects of Marxrst Strategy; The. Struggle

for Asiq; The Agranan Question in Mex1co

Nu*nber 2 February. 1940 .

Letiers of the League for. a Revolutronary
Workers Party to the 1.C.C.; Document . of the

LRW'P. Reply of the LC.C.; (Part 2) Answer'

ol lhe 1.CC. on the Russran Dispute.

‘Number 3, l'obrucrry,' 1940 :

Socral Revolution and Stalinism —.On the..
..Invasron of Poland and Finland; Against a-
New November — For a German October

Number 4, Aprll 1940..

Gold and Arnonmn Impenalnem The Met:

- uring Revolt in' India;. Report on the US.SR.;

Bour Jeors Phrlrstrnrsm Versus Marxism.

Nus:ber 5. Moy 1940, - ]

May Day Manifesto; A New Stage in the
Imperialist War; Problem of the Indian Revolu-
tion; The Land Ouestron in Mexico.

. Number' 8, ]une, 1940

(combined with July, 1940)

. Number 7 July, 1940

I Germany Wins — Then" What? The Dyn-

“amics of War and Revolution; A Letter from
Australia; Proposed Amendments to the 14

Points of the I.C.C.; Appearances and Reality
— A Study in Dialectics; Parliamentary Activ-
ify: _ o -

12—

Number 8. August 1940
What is State Capttalrsm, Uncle Sam Gll‘dS

for Battle, The ”New Turns” of Stalinism.

Number 9 September, 1940

Can Frarice Avert a Revolution?; Lenins
Position on Imperialist War — A Guide for
Action Today; Luxemburg on the Russian Re- .
volutlon, Letter of the ICC to the RWL. 4th

Conventron

Number 10, October, 1940 "y,

' The vBalkans and the Near .Edst; Mexico,
‘War and the Workers; Notes on Trotsky’s Fun-

-

" eral; Developments in India, German "lnter-

national News''; R.W.L. Posrtron on the Czech
‘Questron

Number 11, October, 1940
(mcorrectly listed as Number 12)

November 7th Manifesto. of the 1L.C.C.; Im
perialist Focus on Asia; A Report From Ger-
many — Miners’ Strike Victory; Austrian Trade.
Unionists Join with Red Front; War Economy

: -and_. @:ral Crisrs

a

December, 1940, 1ssue, combrned w1th present
issue.
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